
We are happy to submit a statement of the financial condition of your Community 

Enterprises as of Jan. 31, 1944. Our fiscal year begins Aug. 1 and ends on July 31. 

Therefore, this is the report on the first half of our fiscal year. It reflects a 

condition of which we all can be justly proud. As you note, the total income from 

the business was $402,149.09  while the cost of goods sold vas $312,044.1  showing 

gross margin of $50,104.96  which is 22.4  of the total income. Subtracting the total 

expense of 36,016.91 and other expense from thegross.profit and adding other income 

we have the net earning for the period, $5,522.68  which amounts to 13.81.. The per-

centage of expense in relation to the total income is 9 Which, according to the in- 

formation we have on hand, is the lowest of all centers for a similar period. The 

average expense of other centers is 12.94 while ours is 97. a difference of 3.9 

which, translated into: dollars and cents, means that we have effected a saving of 

well over $15,000,00  during the past six months of operation. We believe that no 

other center can claim its enterprises to be operating as economically as at Heart 

Another interesting statistic is the ratio of the number of enterprise employees 

to the total population of center. The ratio at Heart Mountain is one employee to 

65 persons served, while the average of other center is one to 53 customers 

A tentative policy of our Enterprises which is in effect at present is to uti-

lize one year's net earning at all times as the working capital. As no one has in-

vested a cent, the accumulated earning is the only source of financing our business. 

To carry the total assets of $154,016.81 including cash on hand, money in bank, the 

inventory amounting over $100,000.00, and furniture and fixtures worth $10,000.00, 

every cent of at least one year's accumulated profit is absolutely needed. 

This earning is, however, refunded in constant rotation. The last year's profit 

which is represented by your certificates of indebtedness is being paid back during 

this fiscal year in several installments by the new earning of this year. This 

year's earning in turn will be paid back the following year. 

The virtue of this plan lies in the fact that the relocatees will be paid back 

their share of profit approximately within a year, and the burden of furnishing the 

working capital will be always shared by the residents remaining in the center. 

Obviously, this plan will work as long as the new earnings are sufficient to 

take care of the old payments. However, in event the new profit becomes insufficient 

we have recourse to one of two possibilities: one alternative is to reduce the 

capital assets to meet the payment, and the other is to postpone the payment till the 

new earnings are sufficiently accumulated. 

At present the plan is working smoothly. So far we have paid back $45,180.8 

of last year's net refundable profits, which amounted to $89,745.57. Every effort 

is now being made to pay back the remaining amount within this fiscal year which 

 ends July 31. 
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