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INSTRUCTIONS

Termination of taxable period.—The Commissioner may, upon satisfactory evidence that a taxpayer designs to depart
from the United States, declare the taxable period of such taxpayer immediately terminated and make demand for immediate
payment of the tax for the taxable period declared terminated, and of the tax for the preceding year, or so much of such tax as is
unpaid.

Payment of tax.—An alien, whether resident or nonresident, who intends to depart from the United States shall appear
before the Collector or Revenue Agent in Charge for the district in which he resides and satisfy all income tax obligations with
respect to income received up to and including the calendar month next preceding that of his intended departure.

Certificate of compliance.—Upon payment of the tax, or upon satisfactory evidence that no tax is due, the Collector of
Internal Revenue or Revenue Agent in Charge will execute in duplicate the “ Certificate of Compliance”” on Form 1040 C, the
duplicate will be retained by the taxpayer and presented at the pier, where it will be stamped “ Used” and returned to him.

Return of income.—An alien actually present in the United States who is not a mere transient or sojourner is for the pur-
poses of income tax a resident alien, and his taxable income shall include that derived from sources within and without the
United States. A nonresident alien individual means an individual who is neither a citizen nor resident of the United States,
and his taxable income shall include that derived in full from sources within the United States and that portion of income
derived from sources partly within and partly without the United States which is allocated or apportioned to sources within the
United States.
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Personal exemption.—A resident alien may claim for the year 1925 and thereafter a personal exemption of $1,500 if single,
or $3,500 if the head of a family or married and living with husband or wife during the entire taxable period, and in addition $400
for each person (other than husband or wife) dependent upon and receiving his chief support from the taxpayer if such dependent
is under 18 years of age or is incapable of self-support because mentally or physically defective. In case the status of a resi-
dent alien changes during the taxable year, the personal exemption allowed a single person, a head of a family, or a married
person living with husband or wife, will be prorated according to the period during which he occupied each status. For the
year 1925 and thereafter a nonresident alien may claim a personal exemption of $1,500 whether married, single, or the head
of a family, and in addition the credit of $400 for each dependent if the alien is a resident in Canada or Mexico. In either
case, if the taxable period is less than a year the personal exemption and credit for dependents shall be reduced proportionately
to the length of the period for which the return is made.

Rate of tax.—For a resident alien the normal tax on the net income in excess of the personal exemption and other credits
shall be computed for the year 1925 and thereafter at the rate of 114 per cent on the first $4,000, 3 per cent on the second $4,000,
and 5 per cent on the balance of such income. For a nonresident alien the tax on the net income in excess of the credit for
dividends and personal exemption shall be computed at 5 per cent, except that if the alien is a resident of Canada or Mexico
the normal tax on the net income attributable to compensation for personal services performed in the United States in excess of
the personal exemption and credit for dependents shall be taxed at the rate of 114 per cent on the first $4,000, 3 per cent on the
second $4,000, and 5 per cent on the balance of such income. In addition to the normal tax a surtax is also imposed on the net
income in excess of $10,000, in which case Form 1040 should be filled in by a resident alien, or Form 1040 B by a nonresident
alien, and attached to this form.

Earned income.—In computing the tax there may be claimed a credit of 25 per cent of the tax which would be payable if
the earned net income constituted the entire net income. This credit shall not exceed 25 per cent of the normal tax, plus 25 per
cent of the surtax on the earned net income. Earned net income may consist of compensation received for personal services, or an
amount not in excess of 20 per cent of the net profits derived from a trade or business in which both personal services and capital
are income producing factors. If the net income is not over $5,000 the entire amount shall be considered as earned net income, _
or i the neteineome is more tlai $5,600 (he earhied net mcome shali not be less than $5,000. In no case shall the earned net
income for the year 1925, and thereafter exceed $20,000.

Penalties.—If a taxpayer violates or attempts to violate Section 285 of the Revenue Act of 1926, the 'fmivisioh undef which'*
this return is required, there shall, in addition to other penalties imposed by the Act, be added as part of the tax 25 per cent of the
total amount of the tax or deficiency in the tax, together with interest at the rate of 1 per cent a month from the time the tax
became due.

NOTICE OF TERMINATION OF TAXABLE PERIOD AND DEMAND FOli PAYMENT OF TAXES DUE

In accordance with the provisions of Section 285 of the Revenue Act of 1926, notice is hereby served on the individual whose
name appears on the reverse side of this sheet, that the taxable period of such person is declared terminated at the end of the
calendar month last past, and demand is hereby made for the payment of the tax due for the taxable period declared terminated
and for the payment of any income taxes due the United States for prior years which have not been paid.

4 ; ; D. H. BLaIR,
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