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By Associated Press AN

WASHINGTON, Aug. 20.—
Great Britain halted tem-
porarily today — with United
States approval—its present
arrangements for free con-

- verting of pounds into dollars
in trade transactions, in a move to
conserve its dwindling dollar sup-
ply. o

This means Britain will stop pay-
ments of dollars to all countries

. except the United States.

) The action was announced here

i and in London through an ex-
change of letters between British
Chancellor of the Exchequer Hugh
Dalton and United States Treasury
Secretary Snyder. .

In return, the United States
agreed to take emergency action—
the nature of which is yet to be
. determined—to halt the drain on

{ Britain’s fast-diminishing dollar

: supply.

. Simultaneously, Britain agreed

‘o make no further withdrawals
rom her $3,750,000,000 loan, which
has now been cut down to $850,-
000,000, pending consultations on
the emergency steps.

The Anglo- American decision
was annotunced simultaneously here
.and in London—in this .country by
‘Secretary of the Treasury Snyder
and Undersecretary of State Rob-
- ert Lovett.

Dollar Exchauge Halted
The announcement came only
| three days after beginning of Brit-
ish-American financial talks on
‘means to help Britain weather its
economic crisis. Britain, as its part
of the agreement, will suspend—
temporarily—the . free convertibil-
ity of the British pound into dol-
lars, one of the conditions tied to
the loan agreement.

An exchange of letters between

Hugh Dalton, British Chancellor
. of the Exchequer, and Snyder was
imade public along with the an-
nouncement.
“‘In his letter,” Dalton declared
that the British government “has
found it necessary to take, imme-
diate stringent measures to coun-
ter the recent excessive draim® on
its dollar resources.”

Dalton said that unless this drain
is ‘“checked at once,” the British
government will be unable to pur-
sue the objectives of the interna-
tional monetary and economic pol-
icy which the loan itself was de-
-gigned to establish on a long-range
basis.

Step Called Temporary

- Dalton made it plain in his note
that the present step is of a tem-
' porary nature, put into effect pend-
ing completion of negotiations now
in process here to get British fi-
nances back on a stable basis.

. Dalton also said that payments

between the United States and
Britain will not be affected by the
ction which is being taken. This
sould cover . British imports of
American supplies upon which the
island counts heavily.
" Meanwhile, Snyder reported good
progress in British-American finan-
eial talks- and indicated he was
probing England's internal affairs
as a condition of easing the §3,750,-
000,000 loan agreement.

"
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CALIFORNIA SUPREME COURT TO BE ASKED

TO VOID LOUISE OVERELL'S INDICTMEN

.. BUDGET
SlHP 0 SET

By United Press.
WASHINGTON, Aug. 20.—
President Truman today hiked
his estimate of the 1948
budget surplus from $202,-
000,000 to $4,667,000,000, but

opposed using any of 1’c to re-

duce taxes.

The President maintained the
surplus should be applied to reduc-
tion of the huge public debt or

‘held in reserve for ‘“possible addi-
i tional international aid.”

In a mid-vear budget review,
President Truman estimated {iscal
1948 expenditures at $37,000,000,000
and receipts at $41,667,000,000. °

These estimates compared with
his January figures of $37.528.000,-
000 for expenditures and 537 730—
0000[)0 for revenue .

.. . Marshall" Aid. Not Counted

-Allthe figures ‘are for the fiscal
vear from July 1, 1947, to June
30, 1948. They did ot include any
possible outlays to help Europe
next year under the Marshall plan.

Mr. Truman credited the Repub-
lican-controlled Congress with :a
budget saving of $1,520,000,000.
But, he said, about $1,000,000,000
of this would be offset by increases
in spending over the amount con-
templated in the original budget
estimate last January.

Republicans have been boasting
of budget savings totaling- from
$4,000,000,000 to $7,000,000,000. They
based their figures on cuts in new
appropriation’ requests - and reces-
sions of old appropriations. Presi-
dent Truman made his calculations
on the basis of government spend-
ing.

Surplus to Cut Debt

The President did not discuss the
tax issue as such. But he said “the
surplus . . , will be devoted to re-
tirement of the public debt.” Unless
Congress could override 'him, ‘that
means no tax cut at least until
July 1, 1948. And he indicated he
might be against it even after
that. .

Mr. Truman stood pat in the
position he took when he vetoéd
the two Republican tax-reducticn
bills approved by the past session
of Congress. He said then it was
not the time for tax reduction.

The surplus now expected is
about $700,000,000 more than the
$4,000,000,000 - a - year saving esti-
mated for taxpayers under the two
Republican tax-reduction bills
which President Truman vetoed.

Mrs. W. M. McCurdy of
Port Townsend dies. Page 19.

Cost of living up 189, here.
Page 3.
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PHONE OR DRIVE-
'SERVICE FOR HOME
PAINTING NEEDS!

® Westchester White Paint.
Top qudlity white paint with the
famous AAA label ... standard of
quality for years. Can be tinted if
you wish another color.

@ AAA Trim Paints. A complete

line of all wanted trim colors:

green, yellow, blue, brown, black,

etc. Also famed AAA Porch
Deck Paint for your porch.

JBUILDING ]

|N . MATERIAL '
‘ HEADQUAR
Easily accessible,
Fasy parking.
Quitk service,
Open7:30 a.m
Open Sufurda
morning,
Delivery to o}
Parts of the city.
Specialattention to
telephone orders,

’ Reofing Mcnrl

L
Insviation Supplley :
Faings - Brick Morrar
G-rdcn Suppllox, Bre,

353 ITEms

red,

and

. ® QuickDrive-Inor PhoneServ-
ice. Twosstores toserve you. Plenty
of parking. Or phone your order.
Prompt handling to save your time.

T2
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SEATTLE AND RENTON
G. I.’S HELD BY RUSS
ARMY IN NORTH KOREA

Two of three Army enlisted
men held by the Russians in

|Northern Korea since August

12 are from the Seattle area.
Army Intelligence officers at
Seoul disclosed today.

The prisoners are Pfc. John D.
Hopfe, 19 years old, son of Mrs.
Clara Dosman, 1510 W. 54th St.,
Seattle, and Thomas F. Pugsley, 19,
technician, fifth grade, son of Mrs.
Della Jane Pugsley, Route 3, Ren-
ton.

The Associated Press reported|:

that the two, with Pfc. Gerald K.

Geffen, Port Chester, N. Y., were!l’
being held degpite demands fromij

Lieut. Gen. John R. Hodge, United

States commander in South XKorea,
for their immediate release.
Taken in Russian Zone

The - soldiers were seized when

they went to the Russian-occupied

town of Yohyon-Ni to inspect tele-|

phone lines  connecting American

headquarters at Seoul with Rus-|.

sian headquarters 'at Pvongyang.

Two "letters: to -the Soviet com-|"

mander from General Hodge were

ignorad, Intelhgence officers ‘saig. |
One expressed “grave concern”, and :

addéd: ' “I.strongly object to the
prolonged- detention of the. three
American soldiers, who crossed the
boundary line between the zones in
daylight and in uniform.”

Letter Rectived Recently

Mrs. Dosman has received no
official word from the Army. She
was near tears as she told of the.
latest letter received from her son.

It was written August 9 and in-
formed her that his outfit was be-
ing transferred to tHe boundary
area.

“It must have happened almost !
as soon as he arrived at his new|:
“John is just a |

station,” she said.
voungster. He enlisted in October,
1946, and sailed January 5.”

The family moved to Seattle
about a year ago from Vancouver,

B. C. The son had planned to at-|:

tend Ballard High School
Army service intervened.
Mrs. Pugsley said her son en-
listed here about a year ago and
trained at Fort Knox before being
sent to Koxea .

Steel Lag
To Close 2
Auto Plants

DETROIT, Aug. 20. — (UP) —
General Motors Corporation an-
nounced today that because of a
steel shortage it will close its Chev-
rolet and Paontiac plants in this
country during the last week in
August or the first week in Sep—
tember.

In addition, production schedules
at the Buick, Oldsmobile, Cadillac
and G. M. truck and coach divisions
will be reduced, the company said.

A spokesman said the shutdown
“presumably” would be for one
week only.

until

He “is “from Seattle

THOMAS F. PUGSLEY

He: is from Renton

S. F. School Gets
Negro Principal

SAN FRANCISCO, Aug. 20.
UP—William Lenox Cobb, 37 years
old, educated at Texas College and
the University of Southern Cali-
fornia, will become the first Negro
principal in San Francisco's public
school system. He will be assigned
to an elementary school, vet to be
selected, with some Negro enroll-

jment.

Two-Thirds of Prewar
Nisei Here Are Back

Two thirds of the 7,00¢ Japanese-
Americans evacuated from the
Seattle area in 1942 have returned
since the end of the Second World
War, the War Agency Liquidation
Unit reported yesterday.

The 67 per cent return of Seattle
Japanese was more than the West
Coast average of 60 per cent.

However, Washington, Oregon
and California today have only 53
per cent of the nation’s Japanese-
Ameﬁcan population, compared!
with 88.5 per cent before the war.
The three statés had 112,353 of
the country’s 126,947 Japanese-
Americans in 1940.

. Kent Has Fervor
- The report said many residents
of the Kent-Auburn area, described
as “a strong center of agitation
against Japanese-Americans,” re-
in Eastern Oregon and
Western Idaho.

A report was made by Robert K.

,Candlin, chief of the War Agency

Liquidation Unit, the Associated
Press reported from Washington,
. C.

Candlm described resettlement in!

other Pacifioc’ Northwest areas as'
fallows:

Eastern \\ashmnon - Faxm\

el e
TG

holdings in Spokane area have in-
creased 60 per cent since 1941
Japanese-American farmers control
more than 80 per cent of local
vegetable produce market.

Hood River, Or.—This was once
a hotbed of anti-Japanese senti-
ment, but most Japanese-American
farm owners are making good ad-
justments. Young Nisei hold office
jobs and other work from which
they were barred before the war.

Eastern Oregon-Western -Jdaho—,
Of a wartime peak of 2,000 Japa-
nese-Americans, 1,500 remain along
the Snake River and in the Boise
Valley.

The report predicted West Coast
commerce will receive “serious
competition” [rom. the returned
Japanese-Americans. This competi-
tion, it said, will not result from
a low standard of living, but from
modern techniques

The report said the Japanese-
Americans will not revert to their
prewar status in West Coast agri-
culture, pointing out that the Nisei
(American-born) now must carry
the agricultural burden of their
race, because their parents are too
old.

Py
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—Says Marshall

By Associated Press,

QUITANDINHA, Brazil,
Aug. 20. — Secretary of State
Marshall told the Inter-Amer-
ican Conference todhy that

“|Europe’s economic recovery

is vital to the Americas and
takes precedence because  of  its
urgency over needs of the West-
ern Hemisphere.

In a plea for unity among the
20 nations drafiing a hemisphere
defense agreement, Marshall said
New. World unity is “vastly im-
portant” to the future of the Old
World.

“The results of our labors will
demonstrate to all the world that
peoples, and .nations,
want-peace’can have peace: by liv-
ing inan; atmmphexe of increasing
cooperative action ‘and good wa] ",
Marshall said.

*Marshall plan”. for.the - Americas,

has assumed “unusually heavy bur-
dens” in a ‘determined effort to
meet minimum requirements of
war-devastated areas in Europe
and Asia '"now tLhreatened with
slarvation and economic chaos.”
Marshall continued:.

“In assuming - this burden, we
have not lost sight of the  eco-
nomic problems of the Western
Hemisphere. As a matter of fact,

{i{he economic rehabilitation of Eu-

rope is vtal to the economy of

i this hemisphere.

“My government will continue te
take up economic questions with
its sister republics and seek a
sound basis for practical coopera-
tion.” .

In an indirect reference t6 to-
talitarian systems of government,

(Continued on Page 2, Column 2.)

U. S. Brings
Balkan Case
To Assembly

LAKE SUCCESS, Aug. 20.—WW—
The United States today formally
moved to place the Balkan dispute
before the 55-member United Na-
tions Assembly which meets in New
York ‘September 16.

In a letter to Secretary-General
Trygve Lie., Herschel V. Johnson,
deputy U. S. delegate to the Se-
curity Council, requested that the
following item be placed on the
provisional agenda of the Assem-
bly:
“Threats to the political inde-
pendence and territorial integrity
of Greece.”

Lie informed Johnson that the
question would be placed on the
Assembly calendar,

Russ Support

Egyptian Demands

LAKE SUCCESS, Aug. 20.—(®—
Russia today supported Egypt’s de-
mand for immediate withdrawal of
British troops from Egyptian soil.
Soviet Deputy Foreign Minister
Andrei A. Gromyko took his long-
awaited stand on the Egyptian de-
mand that foreign troops be evacu-
ated after the United Nations Se-
curity Council heard a Brazil pro-
posal that Britain and Egypt re-
sume direct negotiations in ef-
forts to setile their dispute.
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the secretary said the United States

Missing Burien City
Youngster Is Found
In Neighbor's Attic

JOHNNY HRISKO IN HIDING PLACE
He baffled searchers

John David Hrisko, 2-year-old
Burien City youngster missing
more than 24 hours after he wan-
dered away from home, was found

about 10:30 o’clock. this forenoon'

in the attic at the home of a
neighbor who was away on vaca-
tion. .

Sheriff's deputies, who found the
child while searching the home,
said the youngster was cheerful
and apparently in good health.

‘The boy was found in the home
of Mr. and Mrs. Graham Holt,
15833 Eighth Ave. S. W. The Holts
left yesterday morning on a three-
day vacation trip, and it was be-
lieved the child had toddled into
the house.

The Holt home is next to that
of the boy's parents, Mr. and Mrs.

éﬂu{g‘xel Hnsl\o 1584a Eighth Ave.

Sheriff's Deputy Harold Wieland
heard the child cry when he en-
tered the house, and he found the
youngster on a bed in the attic.

The lad’s father was with Wie-
land when he  entered the Holt
home. When Hrisko started up-
stairs, the child cried: “Daddy!”

Wieland said the Holt front door
was unlocked. He said no attempt
was made to question the boy im-
mediately to learn how long he had
been in the house.

The boy was taken immediately
to his relieved mother, who had
spent an anxious night as a posse
of sheriff’s deputies and volunteers

(Continued on Page 5, Column 1.}

250,000 Moslems Flee
Or Die as Riots Wreck
City Awarded Hindus

By G. MILTON KELLY
Associated Press Foreign Staff

AMRITSAR, India, Aug.

20.—Sikhs and Hindus have|!

killed or driven away virtually the entire 250,000 Moham-
medan population of this Punjab city, the ninth largest in

India.
munal riots and fighting.

Strangely, no pestilence has  resulted from com-

Whole streets of buildings are ruined, as if by air

attack. Whole broad streets have
been . turned into .ugly heap
brick and debris from which smoke
still is curling.

In one street 3 man lay dead
among bricks which might have
been his home. A vulture perched
upon a jagged peak that was a
wall.

Few Moslems Left

Military guards said bodies “un-
Goubtedly” lay under the ruins of
many places. Harassed police and
soldiers said disinfectants ™ad been
used when possible after ti. inassa-
cres of riotous mohs of both reli-
gious communities.

This reporter drove through
streets deserted by inhabitants who
had locked their doors and left
behind what they could not carry.

Heavy conceatrations of joint In-
dian-Pakistan military border
forces are in the city.

Damage Unestimated

Even police could not agree on
the extent of '‘damage. They esti-

mated between 15 and 50 per cent
of the city’s buildings had been
destroyed or rendered useless by
fire and grenadecs.

Many streels were impassable

of | \vith rubble, but some already had

been cleared partly of debris of
the fighting, which since August
11 has made this virtually a2 Sikh
and Hindu community. Before the
communal disorders, Amritsar had
about 500,000 persons, about half
Moslems and the resi Hindus and
Sikhs.

The” Mostems 1left behind and
alive are in refugee camps await-
ing a chance to leave. Fighting
has stopped in the city, but arson-
ists continue to prey on private
property.

Mosque Still Burned

A mosque was still aflame, its
contents looted or burned.

Business stood “still. Public con-
vevances, commandeered by the
police, moved only under escort on
pubhc business. Food was obtain-
able only at the greatest difficulty.
Many sections were without elec-
tricity.

Guides led reporters through sec-
tions where the Hindus and Sikus
had been burned out by Moslems,
and vice versa. .

The famous golden temple of
the Sikhs has not been damaged.
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Bv Assccrated Press. .-; i .
SANTA ‘ANA, Calif., Aug
20. — Louise Overells chief"
counsel announced today he is -
taking an immediate ‘appeal -
to the State Supzeme Court, -
in an effort to win dlsmlssal
of charges against her inj the dou-"
ble yacht deaths of her wealthy
parents,

Attorney’ Otto Jacobs’, statement
came a few minutes after he dis-
closed® to reports. that she would
take the stand in her own defénse. -
to “tell her complete story, which .:
will refute 'the proséci nons‘ g

all to’ do with her parents’ d
Of the highly unusual proced:

in the midst of a Lna.l Jacobs de-'
clared . it would: be mad ;
points: That the grand-jury indié
ment.. against “her' was: am t}ed
without the . appearance ‘of y
witness;- and on grounds of insu
cient evidence.

Jacobs said it would reqmre sev-
eral days for preparation, '“but’
there will be no interterence thh'
the trial.”

Double Jcnp-.rdy Not In_.volveil
.- “The action of the ‘trial court:in. =
refusing to. set aside the indict- :
ment is appealable. at any time;” -
Jacobs continued, “and if the- pe- -
tition .is granted it would void any
proceedings against-her since the
indictment. The question of double
jeopardy. is not involved, and if
I am sustained the state could still
go ahead, reindict her and start
over again.” - . .
“Double jeopardy”. was a refe!'-‘ :
ence to the legal provision that- a ..
defendant can face a murder tnal :
but once. .

Jacobs a]so told reporters that'
the " defense, which was rebuffed
earlier today in efforts to strike - -
from the prosecution’s testumuw A
certain references to Miss Overeil,
would be ready to begin praenta—
tion of its case tomorrow. -

The girl's co-defendant to charges
that they murdered Mr. and. Mrs.
Walter E. Overell, George Gollum,
also will take the stand, I’us attor-
neys announced.

Jacobs’ . statement was. vmter;-
preted as an admission that Su-
perior Judge Kenneth E. Morrison
will rule against his motion, sched-
uled for tomorrow, to dismiss th
charges against the girl on Lhe N
ground that she had not been
linked = with ‘the double yacht
deaths.” .

Testimony Upheld

This followed the judge's refusal
today to strike from the prosecii-
tion’s case testimony by a powder-
magazine operator that Gollum
and a gir] he identified tentatively -
as Miss Overell purchased dyna-
mite shortly before a blast blew
the Overell yacht apart.
The 18-year-old heiress and Gol-
flum, her 21-year-old college sweet-
heart, on the surface- still were
aleof to each other in court today. - .~
The girl turned a cold shoulder to
the pre-medical student after read- .
ing of love notes in court last week.
But today they sat next to each
other at the counsel table and ob-
servers on occasions noticed them
comment to each other out of the -
sides of their mouths, while Iocoking
straight ahead.

Young British
Princess To
Make Debul'

BALMORAL, Scotland, Aug. 20
—(P)—Princess Margaret “comes-
out” tomorrow on her 17th birth-
day anniversary.
The debut of the younger daugh-
ter of King George VI and Queen
Elizabeth will take place at a fam.
ijly party in Balmcral Castle, where
the royal family is on vacation.
“Coming out” means for sprightly
Princess Margaret that she will go
to more parties and.-fulfill more
public engagements unaccompanicd
by. other members of the roynl
family.
It also means that’ Margaret can
begin picking a husband if she
wants to, from the handsome and
titled - young men / who - cluster
around the Court of St. James. She
hasn't shown any pubhc px’efer- .
ence yet, .




