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. SAN F‘RA\CISCO Saturday April
5.—United States Senator Phelan yes-
terday declared that the Japanese have
found & means of evading  the anti-
alien land laws of California, and are
psing white men as- “dummy’’ incor-
porators:to gain _control of California
lands, This charge, he said, was based
upon " statistics furnished- him vy -the
corporation commissioner of this state.
These statistics, according to the sen-
ator, show:

‘That the number of Japannse who
have made application . in the last
three months for power to form cor-
porations equals,the number: swho have
applied for mcorporahon papers. in the
past - two. years. ‘Sénator Phelan said:

.“This shows the necessity of re-
pealing Scction three of the-antialien
land law -which providés that aliens
can form corporations with- the pro-
visions that the majority of the incor-
porators be citizens-or be clig:blc to
mlxzenshm in. the United Stales.”

his ‘section; he stated, at the time
of the passage of the law was consid-
ered a preventative measure, but “the
Japanese-have been slow 1n taking ad-
vantage of its. flabbiness.”

Senator Phelan's .statemnt in “full
follows: '

[} succqsful]v combat the. legal
advice employed by the Japanese to
oevade the law of the state, the Legis-
lature” must Dass the’ Inman bill.

“It has bedome necessary.for me to
appeal -directly to the peonle of . thisg
state Tor support-in -;ecurmg the: pas-
sage of this measure.

“in 1913 tkc .antialien land law was
passed by the California Legislature
and Section three of that.bill provided
that aliens could .form . corporations
with the provision that the majority
of. the incorporators .be citizens or .be
eligible to citmcnshlp in -the Umted
States.

“The ineligible Japanese who' wxshcrl
to’ form . corpurations sécured as.their
incorporators white. ‘nien,” citizens of
the United  States who 'det™as dum-
mies.  Statistics .furnished . me. by -the
state corporatwn commissioner ~show
conclusively 'that in most of the cor-
porations the majority’ of. the incor-
porators. are ‘white men: and  in -this
way. the Jd.pa.nese successfully evade
the real meamng a.nd mtentxon of
the law makKers:

Record, of, Incorpol—uﬂnn\.

“In California . there  are 104 Jap-
ANECSG corpora.tmns and ~fifty more
have made applications to the cor-
poration ‘commissioner to -incorporate
since January -1, 1919. The 104 cor-
porations have- a combined  capital
stock of $2,348,000.

+“In addition,’® “the Japanese have Tour
foreign- Tirms. incorporated under Cali-
fornia laws with: holders in Japan with
2 capital stock of approximately $53.-
000,000." The largest of these which
withdraw big profits from California,
igfthe Mitsul Bussan Kabaschiki Kai-
sha,” capitalized for $50,000,000.

“The other ‘three companies are the
Tokyo Marine & Fire Insurance Com-

pany, -Ltd.; thé Oakada Company, anc
the TUshida Tr: rading Caompany.

“*“This shows. how the Japanese have
béen taking advantage of the.loopholes
of the Califernia and alisn land law.

“The greatest - number .of corpora-
tions controlled by the Japanese is-in
Fresno County, where forty-one com-
panies ~ have ' invested’ apprommate]y
$9’5 000. A]l are . mtercsted in farm-

“In San Franc]sco therc are ten Jap-
anese. corporations.. These ate,, for the
most part, engagcd in trading, real es-
tate, general: merchandise,- importing
.and exporting and:promotjon societies.
The - combined  capitalization-.of -these
concerns on paper is $320,000. . .

‘The records :shaw -the Japanese cor-
poratlons in ather-cities: Los -Angeles,
mine; Sacramento, eight; Merced, ‘five;
Oakland,. four;, P]acer -three; Tulare,
twc:"Dmub:x~ Watsonville, LODm‘lS and

Lodi, one-each..

“Thcre Sis a’ ccatt&rm" ot others
throughout. the ‘'state, the. prmcxpal 10~
cations being .Sonoma, Hanford, San
Bernardino, San Jose, New~ Caqtlc, the
Santa Clara Valley, San Diego, Oxnard,
Livingston, San. raando, Vacavzlle
Guada.lupe and San Lorenzo.

The maljority of thc corporatlons
have been, formed to. prémote the. im-
meédiate interests of the Japanese farm-
ers ‘and land. holders.. The Japanese
farmers in gne region form a corpora-
tion ‘and .together they manage: to.ob-
tain: benefits -through the .contrdl  of
land which they -would find xmpussxble
to obtain mdlvzdually ” -




