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: Tho first week after my return to Lira v.as fillcd with _
‘visits znd interviews so that I em well on the way to got-
. ting back into my stride haerc. I have had &n intercstinz -
, ';-and satisfactory talk with tha President; have seen Dr. Solr
.~ . and othcrs at the Forelpgn Office; and have exchanged news :
- .. with a large nurber of Peruvians, Araricans, and colleazues -
of tho diplomatic corps. Tho Chileon.Ambassador has bccn
-.occupied with plens for bis return to Santingo 80 that a . .
) - meeting of the modiatory represcntatives to discuss tho n
§) - boundary settlemont has bnd to be postponcd until tho late'.
é - ter part of this week. Brwevor, the boundary situation is
‘satisfactory at present, vhich opinion is confirmed by Br. C
;HcBride uho care t0 Lima from Quito on July 17t h,

i e President Prado is arill glowing with the cordiality 3
. gand onthusiasm of his vislt %o the Stutes. Iiis intorost in
.- questions relating to economie warfare was stipulated by - -
-~ Colonel Lord's visit. Tho President continues to be help=
. ful and cooperative and in working along the lines of guld-
."ing Peru's economic policv so that the country will rcalize
- ‘the neccssity of adjustipnn its standards to the incvitable
reatrictions that arc imposcd by the world cmzrgency. He
is aware, I belleve, that our first .consideraticn must be
- to win the war and that onr cooperation with and assisvance
to0 the other Arorican Repmblics arc 'limited accorJingly.

N The second matter in which the President is very much
“! “interested is the possibility of gotting rid cf the Japan-
: ese in Peru. He would 1li'ie to sectitle this problen perma- - .
nontly, which means that be is thinking in tcmma of rcpatri-
. atinz thousonds of Jepaneie. He aasked Colonel Lord to leb
. hin know about the prespe- ts,of additional shipping feacili-
--ties from the Unlted Stat2s. In any arrangement that might
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 be made for internment of Japanese in~the States Peru would
- like to be sure that these Japanese would not be returned to.
-Peru later on. The Presidsnt's goal apparcntly-is the sub- .
stantial elimination of tha Japanese colony in Peru. I have '
‘WﬁfIfféﬁ‘BTecK‘Long about this, — ﬁf

, ' I-also found the President concerned about the situation -
. in Chile. He feels that ha will be able to do little toward
bringing Chile into the Amarican anti-Axis front. He appar=

" ently has been giving thovsht and effort to it, und he is dis-
couraged about the failure of Chile to stand by the other na-
-tions of this continent.  President Prado feels that Peru's
‘measure3 in the intcrest of Hemisphero defense are thrcatened
by the dangerous and unsatisfactory situatioa in Chile., 1In
‘this connection, the actirn of the Chilecan Senate in reject-
"~ ing Ibanez’ nomination as Chilean Ambassador to Peru mey be
- step in the right directlon.

e David Dasso is not golng to be able again to carry the -
~burden -that he has been corrying. The President told ms that
 his Administration has definitely loet‘the—serengthethatnnee:_,
. 80 brought to it. For theo present, the President is using "

Pedro Beltran to'follow up some of the work that Dasso had. |

started. No decision hes been reached about a new Kinister -

of Finunce., Rumor has it that Pedro Beltran, because of -

- presidential ambitions, would not accept eppointm°nt as Min-
ister of Finance - a post which msans political encmies, b
~Julio East and Manuel Gallagher are mentioned as possibili-
‘ties., The Embassy also w*ll feel the loss of Dasso's ener--
getic coopaeration. . . . :

L With reference to tho' bounddry settlement I do not be-:

lieve that there is any hurry about having Dr. Hltchcock

. come to South America. IV will take some time to bring the

‘Peruvians to agree to som: proccedure whereby the technical

. advisers can keep occupien by following closely the work of
the Mixed Demarcation Commission. Until then, or until some

difference arises between the Peruvian and Ecuadoran commis- -

sions, there is little for the technical advisers to do. I
shall discuss this with my Argentine, Brazilien and Chilean
colleagues later this week, R _ A

. My visit home this t'me was the most hclprul one that I

. have had during my carcor. Direct contact between Washington

. and the field is the only solution for effective ueamwork du-
iing these times of rapidTy developlng policies and new prob-_
3m30 . . “

.”'? With cordial greetinge end best wishes,

. ' 'i Sincerely'yours, \ |
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